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Summaries are made up of disclosure requirements known as "Elements". These elements are
numbered in Sections A — E (A.1 — E.7).

This summary contains all the Elements required to be included in a summary for this type of
securities and Issuer. Because some Elements are not required to be addressed, there may be
gaps in the numbering sequence of the Elements.

Even though an Element may be required to be inserted in the summary because of the type of
securities and Issuer, it is possible that no relevant information can be given regarding the
Element. In this case a short description of the Element is included in the summary with the
mention of "not applicable".

Section A — Introduction and warnings

Element

Disclosure requirement

Comments

Al

Warnings

This summary should be read as an introduction to the
Prospectus.

Any decision to invest in the Bonds should be based on
consideration of the Prospectus as a whole by the
investor.

Where a claim relating to the information contained in
the Prospectus is brought before a court, the plaintiff
investor might, under the national legislation in its
Member State, have to bear the costs of translating
the Prospectus before the legal proceedings are
initiated.

Civil liability attaches only to those persons who have
tabled the summary including any translation thereof,
but only if the summary is misleading, inaccurate or
inconsistent when read together with the other parts of
the Prospectus or it does not provide, when read
together with the other parts of the Prospectus, key
information in order to aid investors when considering
whether to invest in such securities.

A.2

Resale and final placement by financial
intermediaries

Not applicable. No resale will take place. No financial
intermediaries will be used for the final placement of
the Bonds.

Section B — Issuer

Element | Disclosure requirement Comments

B.1 Legal and commercial name of the Issuer The Company’s registered name is OKEA AS and the
commercial name is OKEA.

B.2 Domicile and legal form of the Issuer, the | OKEA AS is a limited liability company organised and

legislation under which the Issuer
operates and its country of incorporation

existing under the laws of Norway pursuant to the
Norwegian Companies Act, the Norwegian Petroleum
Act and the Petroleum Taxation Act. OKEA’s operations
in Norway are taken place in petroleum licenses, govern
by the Joint Operating Agreements. The Company was
incorporated in Norway on 29 April 2015, and the
organisation number in the Norwegian Register of
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Business Enterprises is 915 419 062.

B.4b Known trends affecting the issuer and the | There are no known trends, uncertainties, demands,
industries in which it operates. commitments or events that are reasonably likely to

have a material effect on the Issuer's prospects.

B.5 A description of the group and the Issuer’s | Not applicable — The Company is not a part of a group.
position within the group.

B.9 Profit forecast or estimate Not applicable. No forecasts or estimates are made

public.

B.10 Qualifications in the audit report Not applicable. There are no qualifications in the

audited financial reports.

B.12 Selected historical financial information, | Other than the reference to the information mentioned
statement regarding no material adverse | under “Investments” in chapter 6 (“Business overview)
change and significant changes in the | and that the Company in May 2018, established a NOK
financial or trading position. 300m exploration facility with SEB and Sparebankl

SMN, there is no significant change in the financial or
trading position of the Issuer which has occurred since
the end of the last financial period for which either
audited financial information or interim financial
information have been published.
There has been no material adverse change in the
prospects of the Issuer since the date of its last
published audited financial statements.
OKEA AS 31 Dec 2017 Q1 2018 Q1 2017
Amounts in NOK ‘000 audited unaudited unaudited
INCOME STATEMENT
Revenue from crude oil and gas sales 38 429 2 314 872
Total operating expenses -99 223 -34 833 -21 624
Profit/loss from operating activites -55 788 -18 498 -13 527
Net financial items -24 709 5197 -1 260
Profit/loss before income tax -80 494 -13 301 -14 788
Net profit/loss for the period -11 714 -486 -2 709
BALANCE SHEET
Total non-current assets 775 495 829 219 629 815
Total current assets 1 057 615 1112 946 126 634
Total Assets 1833110 1942 165 756 449
Total equity 473 827 577 711 361 767
Total non-current liabilities 1282 979 1239 259 203 966
Total current liabilities 76 304 125 195 190 716
Total equity and liabilities 1833110 1942 165 756 449
CASH FLOW STATEMENT
Net cash flow from operating activities -37 278 -13 966 -7 199
Net cash flow from investing activities -1 031 897 1 800 -66 580
Net cash flow from financing activities 1 060 895 103 787 53 308
Net change in cash and cash equivalents -8 280 91 621 -20 471
Cash and cash equivalents at the end of the period 29 609 121 230 17 418
Restricted and unrestricted cash at the end of the period 937 408 980 862 17 418

B.13 Recent events particular to the issuer | Not applicable - There are no recent events particular to

which are to a material extent relevant to | the Issuer which is to a material extent relevant to the
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the evaluation of the issuer’s solvency. evaluation of the Issuer’s solvency.
B.14 Description of dependencies upon other | Not applicable - the Company is not part of a group.
entities within the group
B.15 A description of the issuer’s principal | OKEA is a pure Norwegian development & production
activities. company and according to the Company’s Articles of
Association paragraph 8 3, the business of the
Company is petroleum activities on the Norwegian
continental shelf, including development and production
of oil and gas, and all other business activities as are
associated with the above objectives, and share
subscription or participation by other means in such
operations alone or in cooperation with others.
B.16 Description of ownership of the company.
Ranking Holding ~ Percentage ISIN Name
1] 2875000 77.38596 % NOO0010816895 OKEA Holdings Ltd.
2 111730 3.00742 % NO0010816895 SPAREBANK 1 SMN INVEST AS
3 82134 2.21079 % NO0010816895 K@RVEN AS
4 81857 2.20333% NO0010816895 SIEKERHATTEN AS
5 56000 1.50734 % NO0010816895 FORTE TR@GNDER
6 54539 1.46802 % NO0010816895 SKIEFSTAD VESTRE AS
i 53139 1.43033 % NO0010816895 KEBS AS
8 50000 1.34584 % NO0010816895 JENSSEN & CO A/S
9 44 693 1.20300% NOO0010816895 LIGNA AS
10 20000 0.53834 % NO0010816895 JOHAN VINJE AS
11 16 760 0.45113 % NO0010816895 Bernhd. Brekke A/S
12 16 759 0.45110 % NO0010816895 HOLMETIERN INVEST AS
13 16 750 0.45086 % NO0010816895 TRIPPEL-L AS
14 15319 0.41234 % NO0010816895 365 FRI AS
15 13618 0.36655 % NO0010816895 LYCKLIGA GATAN AS
16 12 000 0.32300 % NO0010816895 UNIQUM AS
17 11200 0.30147 % NO0010816895 WIST HOLDING AS
18 11175 0.30080 % NO0010816895 JARAS INVEST AS
19 11174 0.30077 % NO0010816895 VINTERVEIEN EIENDOM AS
20 11173 0.30074 % NO0010816895 LYNG GRUPPEN AS
B.17 Credit ratings Not applicable. Neither the Company nor the Bonds
have been rated by an official rating agency.
Section C — The Bonds
Element | Disclosure requirement Comments
C.1 Type and class of securities being offered | Senior secured callable bonds with fixed rate - ISIN
/ security identification numbers NO0010810062.
C.2 Currency usb
C.5 Restrictions on free transferability Bondholders will not be permitted to transfer the
Bonds except (i) subject to an effective registration
statement under the Securities Act, (ii) to a person
that the bondholder reasonably believes is a QIB
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within the meaning of Rule 144A that is purchasing for
its own account, or the account of another QIB, to
whom notice is given that the resale, pledge or other
transfer may be made in reliance on Rule 144A, (iii) an
offshore transaction in accordance with Regulation S
under the Securities Act, including, in a transaction on
the Oslo Bgrs, and (iv) pursuant to any other
exemption from registration under the Securities Act,
including Rule 144 there under (if available). The
Bonds may not, subject to applicable Canadian laws,
be traded in Canada for a period of four months and a
day from the Settlement Date.

The Bondholders will not be permitted to transfer the
Bonds to the public in Singapore for 6 months after the
Bondholder has acquired the units except in
accordance with the provisions of Section 276 of the
SFA.

The Bondholders will not be permitted to transfer the
Bonds in Hong Kong except (i) to "professional
investors" as defined in the Securities and Futures
Ordinance (Cap. 571) of Hong Kong and any rules
made under that Ordinance.

C.8

A description of the rights including
ranking and limitations to those rights
attached to the Bonds.

The Bond Terms have been entered into between the
Issuer and the Bond Trustee. The Bond Terms regulate
the Bondholder’s rights and obligations in relation to
the issue. The Bond Trustee enters into the Bond
Terms on behalf of the Bondholders and is granted
authority to act on behalf of the Bondholders to the
extent provided for in the Bond Terms.

When Bonds are subscribed / purchased, the
Bondholder has accepted the Bond Terms and is bound
by the terms of the Bond Terms.

The Bonds and each other payment obligation under or
in relation to the Finance Documents shall constitute
senior debt obligations of the Issuer and each relevant
Obligor, and shall be secured on a first priority basis in
certain assets of the Obligors as set out in the Bond
Terms, and otherwise rank at least pari passu with the
claims of the Obligors' other unsubordinated creditors,
except for obligations which are mandatorily preferred
by law. All payment obligations under or in relation to
the Finance Documents shall rank ahead of any
subordinated capital.

The Bond Terms include descriptions of rights and any
limitations of those rights, such as:
* Voluntary early redemption - Call Option*
« Mandatory repurchase due to a Put Option
Event
« Mandatory redemption due to a Mandatory
Prepayment Event
* Early redemption option due to a tax event

5
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* Events of default and acceleration of the Bonds
*This section may be changed due to the Notice of Written
Bondholders’ Resolutions
Cc.9 Information on the interest rate, interest | The Bonds are issued with a Fixed Rate: 7.50

payment dates, installments and

representative of the bondholders

percentage points per annum.

Each Outstanding Bond will accrue interest at the
Interest Rate on the Nominal Amount for each Interest
Period, commencing on and including the first date of
the Interest Period, and ending on but excluding the
last date of the Interest Period.

Subject to adjustment in accordance with the Business
Day Convention, the period between 16 May and 16
November each year, provided however that an
Interest Period shall not extend beyond the Maturity
Date.

Interest Payment Date means the last day of each
Interest Period, the first Interest Payment Date being
16 May 2018 and the last Interest Payment Date being
the Maturity Date.

The Outstanding Bonds will mature in full on the
Maturity Date and shall be redeemed by the Issuer on
the Maturity Date at a price equal to 100 per cent. of
the Nominal Amount.*

*This section may be changed due to the Notice of Written
Bondholders’ Resolutions

The Bond Trustee is Nordic Trustee AS.

C.10 In case the Bonds have a derivative | Not applicable. Senior secured bond issue without any
component in the interest payment, a | derivative component.
description of potential impacts on the
Bonds value is affected by the value of the
underlying instrument.
C.11 An indication whether the Bonds will be | An application for listing has been sent to Oslo Bgrs.

listed on a regulated market.

Section D — Risks

Element | Disclosure requirement Comments
D.2 Key information on the key risks that are | Risks relating to the company’s business and
specific to the issuer. operations

e The Company’s business, results of operations, value
of assets, reserves, cash flows, financial condition
and access to capital depend significantly upon and
may be adversely affected by the level of oil and gas
prices, which are highly volatile.

e Reserves and contingent resources are by their
nature uncertain in respect of the inferred volume
range.

e Developing a hydrocarbon production field, in
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particular the development of contingent resources
into reserves.

The Company’s current or future development
projects are associated with risks relating to delays,
cost inflations, potential penalties and regulatory
requirements and the estimated development costs
and time to achieve first oil for the Yme Licenses
may be substantially exceeded and/or delayed.

The Company is subject to third-party risk in terms
of operators and partners.

The Company faces risks related to decommissioning
activities and related costs.

The Company may be subject to liability under
environmental laws and regulations.

Maritime disasters, employee errors and other
operational risks may adversely impact the Compa-
ny’s reputation, financial condition and results of
operations.

The Company’s insurance or indemnities may not
adequately cover all risks, liabilities or expenses that
could result from its operations.

Changes in foreign exchange rates may affect the
Company’s results of operations and financial po-
sition.

Risks relating to the oil and gas industry in which the

company operates

e The market in which the Company operates is highly
competitive.

e Climate change abatement legislation or protests
against fossil fuel extraction may have a material
adverse effect on the oil and gas industry.

e The Company is affected by the general global
economic and financial market situation.

Financial risks and risks related to debt obligations

e The Company is exposed to credit risk.

e The Company may incur substantial debt in the
future, which may make it difficult for it to service its
debt.

e The Company is subject to restrictive debt covenants
that may limit the Company’s ability to fi-nance its
future operations and capital needs and to pursue
business opportunities and activities.

D.3

Key information on the key risks that are
specific to the Bonds.

General risks related to investments in interest bearing
securities

llliquidity may result in the Bondholder incurring a
loss. Interest rate risk is the risk that changes in
market interest rates may adversely affect the value of
a Bondholders investment. Credit risk is the risk that
the Issuer fails to make the required payments under
the Bonds and market risk is the risk that the value of
the Bonds will decrease due to the change in value of
the market risk factors.




OKEA AS

Summary

27.06.2018

ISIN0010810062

Risks related to the Bonds

e The trading price of the Bonds may be volatile.

e Bondholders may face currency exchange risks or
adverse tax consequences by investing in the Bonds
denominated in currencies other than their reference
currency.

e The terms and conditions of the Bond Terms will
allow for modification of the Bonds and waivers that
may be implemented without the consent from each
Bondholder.

Section E — Offer

Element

Disclosure requirement

Comments

E.2b

Use of proceeds.

(a) The net proceeds from the Initial Bond Issue shall
be employed as follows:
(i) to fund the Issuer's part of the Yme
Development Costs; and
(ii) after the First Oil Date for the Yme Licences,
towards costs and expenses related to
Hydrocarbon Assets.
(b) The net proceeds from any Tap Issue(s) shall be
employed as follows:
(i) to finance Hydrocarbon Assets Acquisitions;
(i) to finance Yme Additional Costs; and/or
(ii)to finance the Hydrocarbon Asset
Development Costs,
in each case as notified by the Issuer in the final
marketing material for the relevant Tap Issue and
which has been submitted to the Bond Trustee.*

*This section may be changed due to the Notice of Written
Bondholders’ Resolutions

E.3

Terms and conditions of the offer

Not Applicable — The Bonds have not been subject to a
public offer, it is already issued and settled.

E.4

Material interests in the offer

OKEA AS is not aware that there is any interest, nor
conflicting interests that is material to the issue.

OKEA AS has mandated ABG Sundal Collier ASA and
Pareto Securities AS as Joint Lead Managers of the
Bond issue. The Joint Lead Managers have acted as
advisors and managers to OKEA AS in relation to the
transaction. The Joint Lead Managers and/or any of
their affiliated companies and/or officers, directors and
employees may be a market maker or hold a position
in any instrument or related instrument discussed in
this Securities Note, and may perform or seek to
perform financial advisory or banking services related
to such instruments.

E.7

Estimated expenses charged
investor

to

the

Not Applicable — The investor of the Bonds were not
charged any expenses due to the issuance of the
Bonds




